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In recent years, the treaties and strategies promoting foreign direct investment
(FDI) have changed dramatically. In particular, countries have liberalized their
FDI laws and have entered into bilateral investment treaties (BITs) and double

taxation treaties (DTTs) to attract such investment. The basic purpose of these
treaties is to signal to investors that investments will be legally protected under
international law in case of political turmoil and to mitigate the possibility of
double taxation of foreign entities. But the actual effect of BITs and DTTs on the
flows of foreign direct investment has been debated. The Effect of Treaties on
Foreign Direct Investment is a comprehensive assessment of the performance
of these treaties in this respect, and presents the most recent literature on BITs
and DTTs and their impact on foreign investment flows.

FEATURES:

• BRINGS together all major studies analyzing the effect of BITs and DTTs on FDI flows in the past decade

• PLACES these studies in the context of the major FDI determinants

• TRACES the development of these treaties and looks at their salient features

NEW from OXFORD UNIVERSITY PRESS

978-0-19-538853-4 cloth $125.00 / $100.00
Feb 2009 352 pages

ORDERNOW
and Save 20%!(expires 12/31/09)

BILL TO: (Please print)

Name ______________________________________________________________________________

Institution ____________________________________________________________________________

Address ____________________________________________________________________________

City ________________________________________________________State ____Zip __________

Daytime Phone______________________________________________________Offer valid in the U.S. only

SHIP TO: (if different from above)

Name ______________________________________________________________________________

Institution ____________________________________________________________________________

Address ____________________________________________________________________________

City ________________________________________________________State ____Zip __________

Daytime Phone______________________________________________________Offer valid in the U.S. only

Please return this form, along with your credit card information, to Oxford University Press, Order Dept., 2001 Evans Road, Cary, NC 27513

Please send me: THE EFFECT OF TREATIES ON FOREIGN DIRECT INVESTMENT__________ copies of: cloth: (978-0-19-538853-4) @ $125.00/$100.00

Please include $5.50 shipping and handling for the first book, $1.50 for each additional book, (WA, WI, CA, and NC residents please add sales tax.) TOTAL $_______

PAYMENT INFORMATION:
Enclosed is a check or money order made out to Oxford University Press for $.
Please charge my credit card: � VISA � MasterCard � American Express Credit Card no. __________________ Exp. Date __________ Signature ____________________________________________________

(Important! Credit card orders not valid without signature and credit card billing address. Be sure to complete billing information section.) All sales subject to acceptance by Oxford University Press at its offices in Cary, NC.

O
R
D
ER

FO
R
M
•S
AV
E
20

%

Contact Customer Service at 1-866-445-8685 (M-F, 9-5 EST) or Fax, 1-919-677-1303. To order online go to www.oup.com/us and enter promotion code 27643 to save 20% 2 7 6 4 3

1
Take advantage of this offer.
To place your order or for more information please contact customer service at 1-866-445-8685 or visit us online at www.oup.com/us

Please see back page for Contents and Expert Author information

THE EFFECT OF TREATIES ON FOREIGN DIRECT
INVESTMENT
Bilateral Investment Treaties, Double Taxation Treaties and Investment Flows

Sauvant flyer (Effect of Bilateral):Layout 1  2/3/09  10:52 AM  Page 1



CONTENTS:

Foreword:
Andreas F. Lowenfeld
Preface: John H. Dunning
Overview: Lisa E. Sachs
and Karl P. Sauvant

PART I: Introduction

1. A Brief History of
International Investment
Agreements
Kenneth J. Vandevelde

2. The Framework of
Investment Protection:
The Content of BITs
Peter Muchlinski

3. Explaining the Popularity
of Bilateral Investment
Treaties
Andrew T. Guzman

4. Double Tax Treaties:
An Introduction
Reuven S. Avi-Yonah

PART II: Exploring the Impact
of Bilateral Investment Treaties
on Foreign Direct Investment
Flows

5. Do BITs Really Work:
An Evaluation of Bilateral
Investment Treaties and
Their Grand Bargain
Jeswald W. Salacuse
and Nicholas P. Sullivan

6. Bilateral Investment
Treaties and Foreign
Direct Investment:
A Political Analysis
Tim Büthe and
Helen V. Milner

7. Do Bilateral Investment
Treaties Increase Foreign
Direct Investment to
Developing Countries?
Eric Neumayer and
Laura Spess

8. The Impact of Bilateral
Investment Treaties on
Foreign Direct Investment
Peter Egger and
Michael Pfaffermayr

9. New Institutional
Economics and FDI
Location in Central
and Eastern Europe
Robert Grosse and
Len J. Trevino

10. Do Investment
Agreements Attract
Investment? Evidence
from Latin America
Kevin P. Gallagher
andMelissa B.L. Birch

11. The Global BITs Regime
and the Domestic
Environment for
Investment
Susan Rose-Ackerman

12. The Impact on Foreign
Direct Investment of
BITs UNCTAD

13. Do Bilateral Investment
Treaties Attract FDI?
Only a Bit … And They
Could Bite
Mary Hallward-
Driemeier

14. Do BITs Really Work?
Revisiting the Empirical
Link between Investment
Treaties and Foreign
Direct Investment
Jason Yackee

15. Bilateral Investment
Treaties and Foreign
Direct Investment:
Correlation Versus
Causation
Emma Aisbett

16. Why Do Developing
Countries Sign BITs?
Deborah L. Swenson

PART III: Exploring the Impact
of Double Taxation Treaties on
Foreign Direct Investment
Flows

17. Do Bilateral Tax Treaties
Promote Foreign Direct
Investment?
Bruce A. Blonigen
and Ronald B. Davies

18. The Effects of Bilateral
Tax Treaties on U.S. FDI
Activity
Bruce A. Blonigen
and Ronald B. Davies

19. The Impact of
Endogenous Tax Treaties
on Foreign Direct
Investment: Theory
and Empirical Evidence
Peter Egger,
Mario Larch
Michael Pfaffermayr
and Hannes Winner

20. Host-Country
Governance, Tax Treaties
and U.S. Direct
Investment Abroad
Henry J. Louie and
Donald J. Rousslang

21. Tax Treaties for
Investment and Aid to
Sub-Saharan Africa:
A Case Study
Allison D. Christians

22. It’s All in the Timing:
Assessing the Impact
of Bilateral Tax Treaties
on U.S. FDI Activity
Daniel L. Millimet and
Abdullah Kumas

23. Do Double Taxation
Treaties Increase Foreign
Direct Investment to
Developing Countries?
Eric Neumayer

PART IV: Exploring the Impact
of Tax and Investment Treaties
on Foreign Direct Investment
Flows

24. The Effect of Tax and
Investment Treaties on
Bilateral FDI Flows to
Transition Economies
Tom Coupé, Irina Orlova
and Alexandre Skiba

Selected Bibliography on
Bilateral Investment Treaties
and Double Taxation Treaties
Lisa E. Sachs

Index

EXPERT AUTHORS:

Emma Aisbett, Lecturer at the
Crawford School of Economics
and Government and
Research Fellow at the
Economics Program of the
Research School of Social
Sciences at The Australian
National University

Reuven S. Avi-Yonah, Irwin I.
Cohn Professor of Law and
Director of the International
Tax LLM Program at the
University of Michigan Law
School

Melissa B.L. Birch, PhD
candidate at the Fletcher
School and the Global
Development and
Environment Institute
at Tufts University

Bruce Blonigen, Knight
Professor of Social Science in
the Economics Department at
the University of Oregon and
Research Associate with the
National Bureau of Economic
Research

Tim Büthe, Assistant Professor
of Political Science at Duke
University

Allison Christians, Assistant
Professor of Law at the
University of Wisconsin
Law School

Tom Coupé, Director of the
Kyiv School of Economics in
Ukraine

Ronald B. Davies, Professor
at University College, Dublin
in Ireland

John Dunning, Emeritus
Professor of International
Business at the University
of Reading, UK and at
Rutgers University

Peter Egger, Professor of
Economics at the University
of Munich and Head of
Department at the Ifo Institute
of Economic Research in
Munich

Kevin P. Gallagher, Assistant
Professor of International
Relations at Boston University
and Research Fellow at the
Frederick S. Pardee Center for
the Study of the Longer-Range
Future

Robert Grosse, Director of
Global Leadership Develop-
ment and Learning at
Standard Bank in
Johannesburg, South Africa

Andrew Guzman, Professor
of Law and Director of the
International Legal Studies
Program at Boalt Hall School
of Law, at the University of
California, Berkeley

Mary Hallward-Driemeier,
Senior Economist in the
Development Research
Group of the World Bank

Abdullah Kumas, PhD
candidate at Southern
Methodist University

Henry Louie, International
economist in the U.S. Treasury
Department’s Office of Tax
Policy

Andreas F. Lowenfeld, Rubin
Professor of International Law
at New York University Law
School

Mario Larch, Researcher in
the International Trade and
Foreign Direct Investment
Department at the Ifo Institute
for Economic Research

Daniel L. Millimet, Associate
Professor in the Department
of Economics at Southern
Methodist University in Dallas,
TX

Helen V. Milner, B.C. Forbes
Professor of Politics and
International Affairs at
Princeton University, Chair of
the Department of Politics,
and Director of the Center for
Globalization and Governance
at Princeton's Woodrow
Wilson School

Peter Muchlinski, Professor in
International Commercial Law
at the School of Oriental and
African Studies (SOAS),
University of London

Eric Neumayer, Professor in
the Department of Geography
and Environment at the Lon-
don School of Economics and
Political Science (LSE)

Irina Orlova, Graduate of
Economics Education and
Research Consortium (EERC)
M.A. Program in Economics

Michael Pfaffermayr,
Professor of International
Economics in the Department
of Economic Policy, Economic
Theory and Economic History
at the University of Innsbruck,
Austria, CESifo Research
Fellow, and International
Research Fellow at the Oxford
University Centre for Business
Taxation

Susan Rose-Ackerman,
Henry R. Luce Professor
of Jurisprudence (Law
and Political Science) and
Co-Director of the Yale Law
School's Center for Law,
Economics, and Public Policy

Donald Rousslang,
Tax Specialist with the
Department of Taxation
in Hawaii

Lisa Sachs, Program
Coordinator at the Vale
Columbia Center on
Sustainable International
Investment at Columbia
University

Jeswald W. Salacuse, Henry J.
Braker Professor of Law at the
Fletcher School of Law and
Diplomacy at Tufts University

Karl P. Sauvant, Founding
Executive Director of the
Vale Columbia Center on
Sustainable International
Investment, Research Scholar
and Lecturer-in-law at
Columbia Law School

Alexandre Skiba, Assistant
Professor of Economics at
the University of Wyoming

Laura Spess, Ph.D. Candidate
in the Department of
Geography at Pennsylvania
State University

Nicholas P. Sullivan, Partner
in the Global Frontier Fund,
visiting fellow at the Feinstein
International Center (Tufts)
and visiting scholar at the
Legatum Center for Develop-
ment & Entrepreneurship (MIT)

Deborah Swenson, Professor
of Economics at the University
of California, Davis and
Research Associate with
the National Bureau of
Economic Research

Len J. Trevino,
Associate Professor of
International Business Strategy
in the Department of
Management and Operations
at Washington State University

Ken Vandevelde, Professor
of Law at Thomas Jefferson
School of Law in San Diego,
California

Hannes Winner, Professor of
Economics and Public Finance
at the University of Innsbruck
and Adjunct Professor at the
Free University of Bolzano-
Bozen (Italy)

Jason Yackee, Assistant
Professor of Law at the
University of Wisconsin

THE EFFECT OF TREATIES ON FOREIGN DIRECT
INVESTMENT
Bilateral Investment Treaties, Double Taxation Treaties and Investment Flows

2

Sauvant flyer (Effect of Bilateral):Layout 1  2/3/09  10:52 AM  Page 2


